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destruction due to military operations. Such influences as these
contributed to the rise in prices, but conditions affecting the
purchasing power of money were also an important cause. The
discoveries of gold in Australia and California had largely
increased the world's gold-supply. Agriculture and manufactur-
ing industries alike benefited. Between 1867 and 1874 a trade
boom carried industrial prices to a level which had not been
reached for fifty years and it developed into almost universal
inflation of credit and business. Throughout Europe and
America it gave an unprecedented impetus to constructional
worki railways were developed, the Suez Canal was opened,
and the demand for iron and steel machinery and other mate-
rial for construction drove prices to very high levels. In Ger-
many the payment of the war indemnity by France at the end
of the Franco-German War provided such an abundance of
capital that new industries sprang up in every direction, even
inducing many thousands to leave agriculture for employment
in the towns. In England wholesale prices rose between 1846-50
and 1871-5 by 25 per cent, and farm prices by approximately
the same amount. It was the Golden Age of British farming in
which 'crops reached limits which production has never since
exceeded'.1

But about the year 1873 the upward trend of wholesale
prices came to an end and they began to move in the opposite
direction. The fall continued with minor ups and downs for
about the next twenty-three years. As the time passed depres-
sion gradually spread over the industry and agriculture of
Europe, indeed through the greater part of the world. This was
a period in which events of widely different character and
unconnected with each other happened to coincide to bring
about a very protracted economic depression. At first, no
doubt, the movement was a reaction from the boom of previous
years. But very soon other more complex factors asserted them-
selves, while agriculture in England and north-western Europe
also suffered from a succession of cold and wet seasons. Once
again monetary influences played an important role. Prior to

1 Ernie, English Farming Past and Present.